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Riverview Rubber Estates, Berhad

(Company No. 820-V)
(Incorporated in Malaysia)

Condensed consolidated income statements

for the three months ended 31 March 2003




3 months ended

31 March






2003

RM’000

2002

RM’000

Revenue

Cost of sales




2,485

(1,147)

1,400

(863)

Gross profit

Other operating income

Replanting expenditure

Administrative expenses
Other operating expenses




1,338

195

(111)

(103)

(31)

537

239

(126)

(180)

(106)

Profit before tax

Tax expense




1,288

(360)

364

(124)

Net profit for the period




928

240










Earnings per share (sen)









Basic




8.59

2.22


Diluted 




n/a

n/a

Note : n/a denoted “Not applicable”

The condensed consolidated income statements should be read in conjunction with the annual financial statements for the year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.

Riverview Rubber Estates, Berhad

(Company No. 820-V)
(Incorporated in Malaysia)

Condensed consolidated balance sheets at 31 March 2003


31.3.2003

RM’000

31.12.2002

RM’000

Property, plant and equipment

Investment in associates

Long term investments

Deferred nursery expenditure

Current assets
13,820

6,187

4,712

41

13,619

6,187

4,712

31


Inventories


Trade and other receivables


Due from immediate holding company


Due from associated companies


Deposit with financial institutions


Cash and cash equivalents
171

1,124

8

198

23,632

468

104

1,146

8

249

22,450

702


25,601

24,659

Current liabilities


Trade and other payables


Taxation
775

188

738

-


963

738

Net current assets
24,638

23,921

Deferred liability


Deferred taxation
304

304


49,094

48,166

Capital and reserves


Share capital


Reserves
10,808

38,286

10,808

37,358

Shareholders’ equity
49,094

48,166

Net tangible assets per share (RM)
4.54

4.46

The condensed consolidated balance sheets should be read in conjunction with the annual financial statements for the year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements. 

 Riverview Rubber Estates, Berhad

(Company No. 820-V)
(Incorporated in Malaysia)

Condensed consolidated statements of changes in equity

for the three months ended 31 March 2003




Non-

Distributable

Distributable




Share capital

RM’000

Capital reserve

RM’000

General reserve

RM’000

Retained profits

RM’000

Total

RM’000

At 1 January 2002










As previously stated

Prior year adjustment –

  effects of adopting of

  MASB 25
10,808

-

6,416

(58)

28,757

-

2,199

(209)

48,180

(267)

At 1 January 2002 (restated)
10,808

6,358

28,757

1,990

47,913

Net profit for the period
-

-

-

240

240

At 31 March 2002
10,808

6,358

28,757

2,230

48,153























At 1 January 2003










As previously stated

Prior year adjustment –

  effects of adopting of

  MASB 25
10,808

-

6,416

(58)

28,757

-

2,452

(209)

48,433

(267)

At 1 January 2003 (restated)
10,808

6,358

28,757

2,243

48,166

Net profit for the period
-

-

-

928

928

At 31 March 2003
10,808

6,358

28,757

3,171

49,094

The condensed consolidated statements of changes in equity should be read in conjunction with the annual financial statements for the year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements. 

Riverview Rubber Estates, Berhad

(Company No. 820-V)
(Incorporated in Malaysia)

Condensed consolidated cash flow statement

for the three months ended 31 March 2003




3 months to 31.3.2003




RM’000

Operating activities





Profit before taxation


928


Adjustments for non-operating and non-cash items


247


Operating profit before working capital changes


1,175


Changes in working capital


-

Cash generated from operating activities


1,175


Taxes paid


(137)

Net cash generated from operating activities


1,038






Investing activities





Net cash used in investing activities


(141)






Financing activities





Net cash generated from financing activities


51






Net change in cash and cash equivalents

Cash and cash equivalents at 1 January


948

23,152






Cash and cash equivalents at 31 March


24,100






Cash and cash equivalents comprise


Deposits with financial institutions


Cash and bank balances


23,632

468




24,100

The condensed consolidated cash flow statement should be read in conjunction with the annual financial statements for the year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements. 

Riverview Rubber Estates, Berhad

(Company No. 820-V)
(Incorporated in Malaysia)

Notes to the interim financial statements

A1.
Basis of preparation

The interim financial statements are unaudited and have been prepared in compliance with the requirements of MASB 26, Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of the Kuala Lumpur Stock Exchange (“KLSE”).

The interim financial statements should be read in conjunction with the audited financial statements of the Company for the year ended 31 December 2002.  There was no qualification in the audited financial statements for the year ended 31 December 2002.
The accounting policies and methods of computation adopted by the Company in the interim financial statements are consistent with those adopted in the annual financial statements for the year ended 31 December 2002, except for the adoption of MASB 25, which became effective from 1 January 2003.  The adoption of MASB 25 has given rise to any adjustments to the opening balances of the retained profits of the prior year and the current period or to changes in comparatives. The changes and effects of adopting MASB 25 which resulted in prior year adjustment are as follows :

(a)
Change in Accounting Policy

Under MASB 25 deferred tax liabilities are recognised for all taxable temporary differences. Previously, deferred tax liabilities were provided for on account of timing differences only to the extent that a tax liability was expected to materialise in the foreseeable future. 

(b)
Prior Year Adjustments

The changes in this accounting policy have been applied retrospectively and comparatives have been restated. The effects of changes in this accounting policy are as follows:


2003

2002


RM’000

RM’000

Effects on revaluation reserves:




At 1 January, as previously stated
6,416

6,416

Effects of adopting MASB 25
(58)

(58)

At 1 January, as  restated
6,358

6,358






Effects on retained profits:




At 1 January, as previously stated
2,452

2,199

Effects of adopting MASB 25
(209)

(209)

At 1 January, as  restated
2,243

1,990

(b)
Prior Year Adjustments (Continued)


2003

2002


RM’000

RM’000

Effects on deferred taxation:




At 1 January, as previously stated
37

26

Effects of adopting MASB 25
267

267

At 1 January, as  restated
304

293






A2.
Seasonal or cyclical factors

The production of fresh fruits bunches (“FFB”) and rubber is dependent on weather conditions; hence is seasonal in nature.

A3.
Items affecting assets, liabilities, equity, net income or cash flows
There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence.

A4.
Change in estimates


There were no changes in estimates that have a material effect in the current quarter.
A5.
Debt and equity securities


There were no issuance, cancellations, repurchase, resale and repayments of debt and equity securities in the current quarter.
A6.
Dividend paid

There was no payment of dividend in the current quarter.

A7.
Segment information

Segmental information is not presented as the principal activity of the Company is the cultivation of oil palm and rubber wholly carried out within Malaysia.
A8.
Valuation of property, plant and equipment

The valuations of freehold and leasehold estate lands have been brought forward without amendment from the previous annual financial statements.

A9.
Capital commitments


The amount of commitments for the purchase of property, plant and equipment not provided for in the interim financial statements as at 31 March 2003 is as follows:

RM’000

Property, plant and equipment

Authorised but not contracted for
667

A10.
Events subsequent to the balance sheet date


There were no material events subsequent to the end of the current quarter that have not been reflected in the interim financial statements under review.

A11.
Changes in composition

There were no changes in the composition of the Company for the current quarter.

A12.
Changes in contingent liabilities and contingent assets


There were no contingent liabilities or contingent assets as at the last annual balance sheet date and the latest practicable date.

A13.
Related party transactions


Significant related party transactions of the Company for the current quarter are as follows:


RM’000




Management fee charged to The Narborough Plantations, Plc, an associate
4

Legal fee paid to a firm in which a director, Ms Juliana Manohari Devadason is a member
          15


The directors are of the opinion that the above transactions have been entered into in the normal course of business and the terms have been established based on a negotiated basis. 

A14.
Comparative figures

No comparative figures are provided for the condensed cash flow statement as these are the third set of interim financial statements presented in accordance with MASB 26.

Riverview Rubber Estates, Berhad

(Company No. 820-V)
(Incorporated in Malaysia)

Additional information required by the KLSE’s Listing Requirements

B1.
Review of performance


The Company registered a revenue of RM2.5 million for the current financial year to date, an increase of 77.5% as compared to the preceding year corresponding period.  The Company also recorded a pre-tax profit in the current financial year to date of RM1.3 million against a pre-tax profit of RM0.4 million in the preceding year corresponding period.  The higher revenue and profit position were mainly due to higher prices of commodities and an increase in production of FFB as compared to the preceding year corresponding period.

B2.
Variation of results against preceding quarter


The current quarter’s pre-tax profit of RM1.3 million on a revenue of RM2.5 million were comparable to that recorded in the immediate preceding quarter of RM1.2 million and RM2.4 million respectively.

B3.
Current year prospects


Barring any unforeseen circumstances, the directors expect the performance of the Company for the current financial year to be better than the previous financial year.

B4.
Profit forecast


Not applicable as no profit forecast was published.

B5.
Tax expense




3 months ended

31 March






2003

RM’000

2002

RM’000










Current tax expense




360

124

Deferred tax expense




-

-

Under-provision in respect of prior years




-

-






360

124


The effective tax rate of the Company is higher than the statutory rate of taxation for the current financial year to-date principally due to certain expenses not allowable for tax purposes.

B6.
Unquoted investments and properties


There were no sales of unquoted investments or properties during the current financial year to date.

B7.
Quoted investments


There were no purchases or disposals of quoted securities during the current financial year to date.

B8.
Status of corporate proposal announced


There were no corporate proposals announced and not completed as at the latest practicable date except for the following:

On 20 December 2001, the Company announced the corporate proposal to implement the following:

(i)
a bonus issue of 54,042,040 new ordinary shares of RM1.00 each on the basis of 5 new ordinary shares for every 1 existing ordinary share held in the Company ("Proposed Bonus Issue"); and

(ii)
an increase in its authorised share capital from RM12,000,000 comprising 12,000,000 ordinary shares of RM1.00 each to RM100,000,000 comprising 100,000,000 ordinary shares of RM1.00 each (collectively referred to as “the Proposals”).

On 18 June 2002, the Company made a submission to the Securities Commission (“SC”) for approval of the Proposed Bonus Issue. 

On 7 April 2003, the Company obtained the final approval from the SC in respect of the Proposed Bonus Issue as follows:

(a)      the proposed bonus issue of 54,042,040 new ordinary shares of RM1.00 each in the Company on the basis of 5 new ordinary shares for every 1 existing ordinary share held, which will be effected through the capitalisation of the following:

(i) RM26,465,682 from the Company’s general reserves; and

(ii) RM27,576,358 from the Company’s revaluation reserves which will amount to RM44,738,819 after incorporating the revaluation surplus net of deferred taxation of RM38,323,058 arising from the revaluation of the Company’s land and buildings; and

(b)      the listing of and quotation for the 54,042,040 new ordinary shares to be issued pursuant to the Proposed Bonus Issue on the Main Board of the Kuala Lumpur Stock Exchange (“KLSE”).

On 23 May 2003, the Company obtained the approval of the shareholders in respect of the Proposals at an Extraordinary General Meeting.

B9.
Borrowing and debt securities


There were no borrowings and debt securities as at the end of the current quarter.
B10.
Off balance sheet financial instruments


There were no financial instruments with off balance sheet risk as at the latest practicable date.

B11.
Changes in material litigation


There was no pending material litigation as at the latest practicable date.

B12.
Dividends


The directors do not recommend any payment of dividend for the current financial year to date.

B13.
Earnings per share


Basic earnings per share


The calculation of basic earnings per share for the current quarter is based on the net profit attributable to ordinary shareholders of RM0.9 million and the weighted average number of ordinary shares during the current quarter of 10,808,408 shares.


Diluted earnings per shares


Not applicable.

B14.
Financial assistance in the ordinary course of business


The outstanding amount of financial assistance provided in the form of loan to the FFB transport contractors as at the end of the current quarter was RM141,000.  The financial assistance provided has no financial impact on the Company.
By Order of the Board

Adrian Tsen

Company Secretary

Dated: 30 May 2003

